Agricultural Outlook for 1965 


crop year. About 780,000 farms of a possible 


1,540,000 signed up for the 1965 program, 


which is a higher percentage than for the pre- 
vious year. For the 1965 crop, the national 
average price support loan rate will be reduced 
to $1.25 per bushel, while domestic certificates 
will be raised 5 cents—from 70 to 75 cents— 
and export certificates will be raised by a like 
amount to 30 cents per bushel. Program par- 
ticipants can qualify for domestic certificates 
on 45 per cent and export certificates on 35 
per cent of the normal production for their 
allotment. 

It is too early to estimate feed production 
in 1965. Production of both corn and sorghum 
grains in District states in 1964 was down 
about 24 per cent from the year before, largely 
because of dry weather. While the national feed 
supply is adequate, considerable movement 
may take place from surplus to deficit areas 
during the 1964-65 feeding year. 

Although wheat and feed are important, the 
major source of farm income in the District is 
from sales of meat animals. Unless extensive 
liquidation is forced by drought, average pro- 
duction of meat animals in the District and 
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q 
average prices of livestock are not 4 
to be much different in 1965 than dime 4 
1964. Fed cattle prices may well be maintaing 


near recent levels with the small gain in slaughiaaaa 3 


ter now in prospect. However, if large num : . 

bers of heavy-weight cattle were put on feam ie 
this fall and winter, prices during the first pam 

of 1965 may again be under pressure, GaN 
prices likely will not reach the 1964 low level 


Feeder cattle prices have stayed fairly steqma™ a 
since last spring, despite the price rise for ied ay) 
cattle. Feeder cattle prices probably will ref ae 


main under pressure for the next seven 
months, since a plentiful supply is available fo 
feeding. Hog and lamb prices may increasea™ 
response to smaller production. 


In summary, the outlook for agriculture a 


the Tenth District is generally favorable, 
though an extended period of drought iii 


dimmed prospects in much of the High Plaiiiay 


Projections at this time would indicate hati ee 


cash receipts from farm marketings of 
stock in the year ahead may be maintained 
1964 levels or even may be somewhat highend 


while receipts for crops will depend 7 
on the weather. 
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